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The current account deficit was broadly unchanged in Q1. 

• The current account deficit was unchanged at 0.5% as a percentage of GDP in Q1. However, in value terms, the deficit narrowed 
to a seasonally adjusted and annualised R35.6 billion, slightly below R39.3 billion in Q4. The drop in the nominal figure reflects 
an improvement in the non-trade deficit – services, primary and secondary income account - which narrowed due to lower 
dividend and interest payments.  

• The trade surplus narrowed, with the drag primarily emanating from a steep contraction in gold exports. Net gold exports, 
contracted by 17.1% from a 41.2% increase in Q4. The deterioration mainly reflected lower volumes as safe-haven demand for 
gold eased during the quarter.  

• In contrast, merchandise exports rebounded by 5.1% qoq from a 0.6% contraction in Q4. This marked the strongest growth in 
exports since Q1 2023 and partly reflects increased demand from US firms ahead of the Trump administration’s higher import 
tariffs. Given the uncertain global growth outlook, it is unlikely that exports will continue to expand at a robust pace. 
Nonetheless, both volumes and prices rebounded in Q1, up by 2.2% and 2.1%, respectively. Total exports, including gold, 
increased by 2.9% qoq, up from 2.4%. 

• Merchandise imports advanced by 3.6%, up from 1% in Q4. Import volumes expanded by 2% from 1.4%, while prices increased 
by 0.7% from a 0.4% dip.  

• The terms of trade, including gold (i.e. the ratio of export to import prices) deteriorated slightly, easing to 0.7% from 0.8%.   

• The non-trade deficit narrowed to 3.5% of GDP from 3.6%. The recovery reflects an improvement in the primary income and 
services accounts. The primary income deficit (which covers income from interest, profit, and dividends) was lower at 2% of 
GDP from 2.2%, as dividend and income payments contracted while receipts edged higher. The deficit on the services account 
also contributed to the upside, easing to 0.8% from 0.9%.  In contrast, the deficit on the secondary income account (primarily 
transfers without quid pro quo) increased to 0.7% of GDP from 0.5%. 

• The current account balance will likely deteriorate this year due to subdued trade performance. Imports are anticipated to 
outpace exports, driven by a more favourable domestic environment. Subdued inflation, higher real incomes, and, to some 
extent, a resilient rand will continue to bolster import demand. Exports, however, face notable downside pressures due to 
a weaker, uncertain, and generally volatile global economy. Export demand will ease on slow growth in key trade economies 
and softer commodity prices. Although modest improvements in local logistical networks and a robust gold price should 
partially offset these pressures, exports will likely remain weak. The non-trade deficit is anticipated to persist as relatively 
stronger growth boosts corporate profits and drives dividend payments higher while dividend receipts decline in line with 
weaker global growth. Services income is expected to rise as the recovery in tourist arrivals continues. However, this growth 
could be tempered if the softer global outlook affects global travel and/or if the more favourable domestic environment 
encourages more international travel by South Africans. Against this backdrop, the current account deficit is projected to 
widen in 2025.  

Table 1: Current Account (seasonally adjusted and annualised, R billion) 

          
  Q3'23 Q4'23 2023 Q1'24 Q2'24 Q3'24 Q4'24 2024 Q1'25 

Merchandise exports 1924.7 1931.5 1957.6 1934.0 1962.2 1840.2 1829.4 1892.7 1922.4 

Merchandise imports 1832.0 1929.0 1934.0 1844.0 1888.0 1782.0 1800.0 1828.4 1864.2 

Net gold exports 127.0 122.0 116.0 113.0 151.0 139.0 197.0 149.9 163.1 

Trade balance 222.2 125.8 139.6 208.0 226.0 198.0 226.0 214.0 221.2 

Services & income 
balance -214.0 -254.0 -215.0 -269.0 -254.0 -261.0 -266.0 -262.0 -257.0 

Current account 8.3 -128.3 -76.4 -61.0 -28.0 -63.0 -39.0 -48.0 -36.0 

Current account/GDP 
(%) 

-0.4 -2.3 -1.6 -0.8 -0.4 -0.9 -0.5 -0.7 -0.5 
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DISCLAIMER 
The information furnished in this report (the “report”). which information may include opinions. estimates. indicative rates. terms. 
price quotations and projections. reflects the existing judgment of the author(s) and the prevailing market conditions as at the date 
of this report. which judgment and conditions are subject to change without notice. modification or amendment. This report does 
not necessarily reflect the opinion of Nedbank Limited (“Nedbank”). The information herein has been obtained from various sources. 
the accuracy and/or completeness of which Nedbank does not guarantee and for which Nedbank accepts no liability. 
 
Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers. These indications are 
provided solely for your information and consideration. The information contained in this publication may include results of analyses 
from a quantitative model which represent potential future events that may or may not be realised. and is not a complete analysis of 
every material fact representing any product. Any estimates included herein constitute Nedbank’s judgment as of the date hereof 
and are subject to change without any notice. Nedbank and/or its affiliates may make a market in these instruments for our 
customers and for our own account. Accordingly. Nedbank’s may have a position in any such instrument at any time. 
 
Nedbank recommends that independent tax. accounting. legal and financial advice be sought should any party seek to place any 
reliance on the information contained herein. This report is intended for use by professional and business investors only. It may not 
be considered as advice. recommendation or an offer to enter into or conclude any transactions. This report has been prepared for 
general dissemination and information purposes only and may not be construed as an offer to buy or sell or a solicitation of an offer 
to buy or sell any financial instruments or to participate in any particular trading strategy in any jurisdiction. Any additional 
information relative to any financial instruments and/or financial products reviewed in this report is available upon request. 
 
All rights reserved. Any unauthorised use or disclosure of this report is prohibited. This report may not be reproduced without the 
prior written consent of Nedbank. The information contained in this note is intended solely for the recipient and may not be 
distributed by the recipient. 
All trademarks. service marks and logos used in this report are trademarks or service marks or registered trademarks or service 
marks of Nedbank or its affiliates. 
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