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NOTES: 
 
Definition: 
 
The schedule is a listing of capital projects announced in the Republic of South Africa.  It includes: 
 Only projects valued at R20 million or more. 
 Projects of an expansionary nature, i.e. capex which allows for an increase in the level of output, rather than pure replacement investment which 

involves the replacement of worn-out or outdated capital goods necessary for the continued operation and the maintenance of current output 
levels.  The exceptions are: 

 investment in equipment or machinery which reduces the harmful effects of pollution, and 
 technological upgrading of equipment and machinery. 

 Projects funded by both the private and public sectors. 
 Projects reflecting direct foreign involvement. 

The listing is compiled on a sectoral basis, conforming to the Standard Industrial Classification. 
 
Limitations: 
 
Any analysis of the data needs to take account of the limitations outlined below: 
 The schedule highlights significant areas of investment expenditure and not the absolute total value of all capital investment undertaken in the 

country.  It serves as a rough guide to the general direction in which investment is moving and as an indication of the level of confidence in the 
economy. 

 The full extent of replacement capital expenditure is not captured as mainly expansionary capital expenditure are published and recorded. 
 In certain sectors a reliable indication of investment activity is not possible as typical investments are not large enough to be included in the 

schedule, even though the total capital expenditure in the sector may be substantial.  For example, in the construction and finance sectors 
typical investments are generally in vehicles, machinery, computer and other technical equipment which individually fall below the R20 million 
minimum. 

 The value of each project refers to the total original announced value at current prices. 
 It is not always possible to allocate projects to the appropriate sector due to their diverse nature.  Projects are generally allocated to specific 

sectors according to the core business of the company or institution undertaking the investment.  However, in cases where the company is 
unknown the nature of investment serves as a guide for classification.  This principal is also applied to diverse projects where no rand value can 
be related to a specific economic activity within the project.  

 
 For example, a waterfront development is typically undertaken by a property company or developer.  Although it consists of retail and office 

developments, hotels, restaurants and other entertainment and recreational facilities, it is classified under "real estate activities with own or 
leased property".  In cases where a government entity undertakes an investment of a diverse nature which involves, for example, 
infrastructure development, site preparation, low-cost housing as well as water, electricity and sanitation such a project will be classified 
under "central government or regional services council or local authorities".  However, if a local authority, for example, undertakes a 
specific project such as developing community sport facilities it will be allocated to "sporting and other recreational activities". 
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Sources: 
 
Although a wide range of publications are used to compile the listing, we would specifically like to thank Engineering News for their on-going 
contribution to this publication. 
 
While every care is taken to ensure that the information in this document is as correct and up-to-date as possible, there are more than likely some 
exclusions and inaccuracies.  In the interest of providing a faithful indication of capital expenditure undertaken, it would be greatly appreciated if you 
would contact us should you come across any exclusions or inaccuracies. 
 
Johannes Khosa  (+27)10 234 8359  – email Johanneskh@nedbank.co.za  
Nicky Weimar  (+27)10 234 8357   – email NickyWe@nedbank.co.za  
Candice Reddy  (+27)10 221 5407 – email CandiceR2@nedbank.co.za 
 
 



 

 

 

Comment 
 
This year was expected to be better than 2019. However, it is turning out to be one of the 
most difficult years in history as the outbreak of COVID-19 pandemic resulted in lockdown 
across the globe, crushing confidence, disrupting production, unsettling global trade and 
hurting companies’ earnings. According to the Bureau for Economic Research, the business 
confidence index fell to five in the second quarter of this year, the lowest ever recorded since 
the survey begun in 1975. Companies operated at reduced scale and limited or postponed 
fixed investment spending. The Nedbank's Capital Expenditure Project Listing shows that 
an annualised total of 32 new projects worth R29.7 billion were announced in the first half of 
the year. The number of projects is the lowest since the listing started in 1993, while the value 
is the smallest since 2001. The private sector accounted for 56% of the number and 93% of 
the value of new projects that were captured. However, the value of private sector projects 
recorded, at R27.8 billion, is the lowest since 2003. The government and public 
corporations’ projects are usually highly volatile, but so far this year few new projects have 
been observed. In June government  reported that around 55  state and private sector projects 
are in the pipeline. They are intended to align with the National Development Plan objectives, 
aimed at increasing the share of gross fixed capital formation to GDP from 16% to 30%. The 
projects will mainly focus on energy, roads, ports as well as housing developments. However, 
the details of those projects are not yet available. It is also unclear whether they form part of 
the pledges already made in previous investment conferences over the past two years.  
 

 
The projects captured so far for this year (12) are mainly from the finance, real estate, 
business services industries. They amounted to R26.4 billion on an annualised basis, 
accounting for 89% of the total value. The value was pushed up by a R9 billion Munyaka 
Estate development - which comprises 5 020 one- to three-bedroom apartments in Midrand 
by Balwin Properties, a R3 billion industrial park (King Air Industrial park) – which involves the 
development of logistics, distribution, warehouse and cold storage facilities in Cape Town by 
Atterbury Property and Old Mutual Properties, as well as Equites Property Fund Group’s 
R1 billion 122 734 m2 Pepcor logistics warehouse in Hammarsdale.  

 
Eight projects worth R746 million, the lowest value since 2016, were recorded in the community, 
social and personal services sector. They include BMW South Africa’s new independent 
school, with the capacity for 1600 pupils from Grade RRR to 12 in Ga-Rankuwa, Pretoria, worth 
R113 million, another new primary school (Oakland City primary), which is worth around 
R100 million in Cape Town as well as an upgrade of the Mthatha Magistrates Office in Mthatha 
for R100 million. The Western Cape Department of Correctional Services is spending around 
R60 million to refurbish the old Brandvlei Correctional Centre and convert it into a COVID-19 
isolation site. 
 
The transport, storage and communication sector recorded 6 projects worth R1.1 billion, 
which is the lowest since 2004. The biggest project is the rehabilitation of sections of the N4 road 
in Gauteng for R380 million. The D3187 provincial road between Mageva and Makhuva and the 
D2919 road from Tshikanosi to Malebitsa, both in Limpopo, will also be upgraded for around 
R100 million and R60 million respectively. 
 
The wholesale, retail and motor trade, hotels and accommodation industries reported four 
projects worth R320 million. They include Hilton’s R100 million, 150-room hotel in Cape Town 
and VW’s new 2-level building, worth R60 million in Krugersdorp,which will be used to sell and 
service cars. 
 
Mining reported two projects worth R1.2 billion, which include Wescoal Holdings’ Moabsvelden 
project in Mpumalanga, worth R600 million, which will supply Eskom’s Kusile power station with 
about three-million tonnes of coal a year for about ten years. 
 
No projects were recorded in the ‘agriculture, forestry and fishing’, ‘construction’, ‘electricity, 
gas and water’ as well as ‘manufacturing’ sectors.  
 
The growth outlook for 2020 is bleak. The economy was already hurt by protracted power 
outages, the drag from the public sector’s weak financial position as well as weak global and local 
demand, which will be exacerbated by the impact of COVID-19. The mining and manufacturing 
sectors have been particularly hard hit due to their exposures to both local and global markets. 
Record low interest rates should support some spending, but this will be contained by weak 
confidence, nervousness over the spread of the coronavirus, increased job losses and reduced 
household incomes. In an environment with generally weak demand conditions, unreliable 
electricity supply, elevated operating costs and persistent policy uncertainty, businesses are 
unlikely have the appetite to expand capacity aggressively. Therefore, fixed investment will 
probably be slow to turn around, but if government manages to get the capital projects pledged 
in the investment summits off the ground, it could provide some upside to fixed investment in the 
coming years. We forecast gross fixed capital formation to contract by around 27% this year and 
decline by 4% in 2021 before recovering moderately in 2022.  
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*
*The 2020 annualised figure is the value of announced projects in the first half of the  year - annualised
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Agriculture and related services
Forestry and logging
Fish and fish farming

Coal and lignite mining
Gold and uranium mining
Metal ore mining
Mining services
Other mining and quarrying
Petroleum mining

Basic metals
Electrical machinery & equipment
Fabricated metal products
Food, beverages and tobacco
Machinery and equipment
Other manufacturing
Other non-metallic mineral products
Petroleum, chemicals and plastics
Professional equipment
Radio, television and communication apparatus
Textiles, clothing and leather
Transport equipment
Wood, paper and publishing

Electricity, gas and steam
Water

Construction

Computer and related trade
Hotels and restaurants
Motor vehicles, motorcycles and automotive fuel
Retail trade
Wholesale trade

Air transport
Land and pipeline transport
Post and telecommunications
Transport services
Water transport

Auxiliary activities
Banking
Insurance and pension funds



Other business services
Computer and related services
Real estate
Renting activities
Research and development

Education
Health and social work
Membership organisations
Other community services
Other service activities
Private households, exterritorial organisations and foreign governments
Public administration and defence
Recreation, culture and sports
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